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Equity prices down, yields stable, as sluggish growth reality kicks in  

Equity prices came down last week as markets absorbed the reality of slower-than-expected growth in 

the United States. Thus, after the revision of future interest rates by the FOMC members, it becomes 

clear that markets fear much more a slowdown in growth than a hike in interest rates. Yields remained 

stable as the bond market – unlike the equity market – has already priced in lower growth.  

Growth concerns unlikely to abate soon: global producer confidence 
indicators and US labour market in the spotlight 

This week markets will pay most attention to US labour market data for the month of March, as well as 

plausible revisions for the prior months. This labour market data will, however, only come out towards 

the end of the week and – after six months of very robust figures – the disappointment risk is growing. 

In the earlier days of the week, the focus will also be on US inflation as well as global producer 

confidence indicators. All in all we would not be surprised to see continuing volatility in the equity 

markets, with also some downward pressure. Global growth concerns are also likely to remain a 

dampening factor on oil prices and, plausibly, local equity markets.  
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Past week global markets’ performance 

Index Latest
Weekly 

Chg %
YTD %

S&P 500 2,061.0 -2.2 0.1 

Dow  Jones 17,712.7 -2.3 -0.6

Nasdaq 4,891.2 -2.7 3.3 

DAX 40 11,868.3 -1.4 21.0 

Nikkei 225 19,285.6 -1.4 10.5 

FTSE 100 6,855.0 -2.4 4.4 

Sensex 27,458.6 -2.8 -0.1

Hang Seng 24486.2 0.5 3.7 

ADX 4370.3 0.8 -3.5

DFM 3437.8 -1.9 -8.9

Tadaw ul 9083.1 -3.0 9.0 

DSM 11488.4 -1.0 -6.5

MSM30 6188.97 -1.7 -2.4

BHSE 1458.6 -1.0 2.2 

KWSE 6322.8 -3.3 -3.3

MSCI World 1,744.8 -1.7 2.1 

MSCI EM 958.1 -1.2 0.2 

Index Snapshot (World Indices)

Regional Markets (Sunday to Thursday)

MSCI

 

Commodity Latest
Weekly 

Chg %
YTD %

ICE Brent USD/bbl 56.4 2.0 -1.6

Nymex WTI USD/bbl 48.9 6.9 -9.5

OPEC Baskt USD/bbl 54.6 9.3 4.9 

Gold 100 oz USD/t oz 1198.6 1.4 1.2 

Platimum USD/t oz 1138.0 -0.1 -5.8

Copper USD/MT 276.8 0.0 -2.1

Alluminium 1781.5 -0.7 -2.8

EUR 1.0889 0.6 -10.0

GBP 1.4879 -0.5 -4.5

JPY 119.13 -0.8 0.5 

CHF 0.9618 -1.4 3.4 

USD Libor 3m 0.2754 3.2 7.7 

USD Libor 12m 0.7022 0.7 11.7 

UAE Eibor 3m 0.7086 1.0 4.6 

UAE Eibor 12m 1.0086 0.0 -0.7

US 3m Bills 0.0355 318102.4 0.0 

US 10yr Treasury 1.9615 1.6 -9.7

Global Commodities, Currencies and Rates

Currencies

Rates
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Oil price remains volatile as supply- and demand rebalancing is clouded by geopolitical 
issues    
Geopolitical tensions cannot, however, alter the basic 

supply overhang 

The rather high volatility in the oil price over the last weeks 

suggests that the rebalancing process, triggered by the 

collapse in the oil price late last year and earlier this year, has 

yet to complete its course. To this moment, the demand- and 

supply dynamics in the global oil market remains, however, 

overwhelmingly tilted towards a supply overhang. We do not 

believe that geopolitical tensions, such as the battle against Isis 

in Iraq, the civil war in Libya, or the more recent events in 

Yemen will in anyway alter that balance, and thereby favour a 

significant rise in the oil price.      

 

Source: Bloomberg 

Reduction in US rig count indicates that US oil production 

should slow down 

A rebound in the oil price last month on news that the rig count 

had declined, rapidly faded away as it became clear that US 

crude production continued to rise. In reality production is likely 

to continue to rise in the near term, as the rig is merely a 

physical machine that drills a hole in the ground and, as such, 

is not involved in the direct production of oil. However, it is 

obvious that if less new holes are being drilled, it will have an 

impact on the production when existing oil wells start producing 

less oil or, eventually, stop producing altogether. That’s why we 

see a lagged relationship between rig counts and oil 

production.   

Source: Bloomberg 

Critically, however, shale oil production is very flexible. Thus if 

oil prices would rise above the 60 US dollar a barrel level, in a 

sustained manner, then new rigs would be activated. In other 

words, following the violent reduction in the rig count, it is not 

entirely clear at what level total active rigs will stabilize. That 

level, however, might well already be compatible with the 

current level of the oil price. 

Demand pick-up might only be seasonal  

It is true that the International Energy Agency (IEA) is expecting 

a pick-up of demand in the second half of 2015. This pick-up 

is, however, to a large extent only seasonal. Just as demand is 

usually weak in the first half of the year as refineries undergo 

maintenance and face also unplanned shut downs, in the 

second half there is often a recovery.  

 

Source: EIA forecast 

In conclusion, we expect the oil price to remain volatile. We 

tend to exclude a massive rise in the oil price because overall 

global supply will not significantly come down, and global 

demand will remain subdued as growth in China and the US 

will not significantly increase. 
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Summary market outlook 

Global Yields 

Disappointing economic releases kept downward pressure on the US yield before Mrs. Yellen made a 

statement that she expected a, albeit gradual, “lift-off” of policy rates this year. As PCE inflation could 

surprise on higher side, yields might move little higher. However, we expect softness in the job data 

which should be moderating factor in any gain in the yields. In the near term we do not expect much 

movement in European sovereign yields, which ticked up slightly from very low levels recently.  

Stress and Risk 

Indicators 

A negative sentiment in the US equity market pushed the VIX index slightly higher. It could remain 

slightly higher as many important economic data releases will be released this week. Sovereign CDS 

spreads were largely unchanged. Regional sovereign CDS also remained largely stable despite many 

GCC members taking part in Saudi Arabia-led military operation in Yemen.     

Precious Metals 
Precious metals gained a bit. We remain cautious on the gold price in the very near term as uncertainty 

around Fed’s rate hike stance is unclear.   

Local Equity Markets 
Local equities closed higher on the first day of the week after declines last week on geopolitical 

tensions. We are cautious on local equities as the oil price remains volatile. However, a near term short 

rebound is not ruled out.       

Global Equity Markets 
Growth concerns, especially regarding the US, are weighing on global equity markets, even though the 

Fed was largely dovish. Further disappointing data from the US or China could dampen global 

sentiments.      

Energy 
Energy prices gained due to geopolitical issues in Yemen. We remain cautious on energy prices, as 

the demand- and supply dynamics do not support significant near term gains.      

Industrial Metals 
The China-driven secular downward trend will continue, but the pace might stall to the extent that US 

dollar strengthening might have a “technical” pause.  

Currencies Commentary Critical levels 

EURUSD 

The pair is expected to move largely on US economic releases this week. A stronger 

US PCE Inflation release (CPI was slightly stronger) could push the euro lower. 

However, we expect slightly softer job market data which will keep the currency pair 

largely around the current levels with some euro positive bias.     

R2 - 1.1187 
R1 - 1.1038 
S1 - 1.0754 
S2 - 1.0619 
 

GBPUSD 

Slightly softer inflation in the UK and slightly stronger reading in the US largely kept the 

currency pair in a narrow range. It’s likely to maintain the current range of 1.48-1.50. 

Soft job data in the US could push it beyond 1.50.  

R2 - 1.5087 
R1 - 1.4983 
S1 - 1.4786 
S2 - 1.4693 

USDJPY 
The Japanese yen further strengthened and moved into the currency’s trading range. 

We expect the pair to remain in the same range – 118-120.    

R2 – 121.05 
R1 – 120.09 
S1 – 118.25 
S2 – 117.37 

 

mailto:assetmanagement@adcb.com


 

 

  4 

 

The Weekly Market View 
30 March 2015 

Asset Management |assetmanagement@adcb.com 4 

 

Forthcoming important economic data 

United States

  Indicators Period Expected Prior Comments 

03/30/2015 Personal Income Feb 0.3% 0.3% 

The market is likely to focus on 
inflation data at the beginning of 
the week, while it will focus on 
the job data at the end of the 

week. The job data could 
disappoint the market.  

03/30/2015 Personal spending Feb 0.2% -0.2% 

  03/30/2015 PCE Inflation YoY Feb 0.3% 0.2% 

03/30/2015 PCE Core YoY Feb 1.3% 1.3% 

04/01/2015 ISM Manufacturing Mar 52.5 52.9 

04/02/2015 Factory Orders Feb -0.4% -0.2% 

04/03/2015 Change in Nonfarm Payroll Mar 248k 295k 

04/03/2015 Unemployment Rate Mar 5.5% 5.5% 

04/03/2015 Average Hourly Earnings YoY Mar 2.0% 2.0% 

 

Japan 

  Indicators Period Expected Prior Comments 

03/30/2015  Industrial Production MoM Feb P -1.5% 3.7% 

Markets will focus on Tankan 
survey results for the current 
economic assessment and 

outlook.  

03/31/2015 Labor Cash Earnings YoY Feb 0.8% 1.3% 

03/31/2015 Housing Starts YoY Feb -7% -13% 

04/01/2015 Tankan Large Mfg Index 1Q 14 12 

04/01/2015 Tankan Large Mfg Outlook 1Q 16 9 

04/01/2015 Tankan Large Non-Mfg Index 1Q 17 16 

04/01/2015 Tankan Large Non-Mfg Outlook 1Q 18 15 

 

Euro zone 

  Indicators Period Expected Prior Comments 

03/30/2015  Industrial Confidence Mar -4 -4.7 

Flash PMIs in the region are 
expected to show improvement.  

03/30/2015  Consumer Confidence Mar F -3.7 -3.7 

03/31/2015 Unemployment Rate Feb 11.2% 11.2% 

03/31/2015 CPI Estimate YoY Mar -0.1% -0.3% 

03/31/2015 CPI Core YoY Mar A 0.7% 0.7% 

04/01/2015 Markit Mfg PMI Mar F 51.9 51.9 

 

China and India 

  Indicators Period Expected Prior Comments 

04/01/2015 Mfg PMI (China) Mar 49.7 49.9 
Market will focus on PMIs in the 
two largest emerging markets 

04/01/2015 HSBC Mfg PMI (China) Mar F 49.3 49.2 

03/25/2015 HSBC Mfg PMI (India) Mar NA 51.2 
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Sources 

All information in this report has been obtained from the following sources except where indicated otherwise: 

1. Bloomberg 

2. Wall Street Journal 

3. RTTNews 

4. Reuters 

5. Gulfbase 

6. Zawya 

 

Disclaimer 
This publication is intended for general information purposes only. It should not be construed as an offer, recommendation or solicitation 

to purchase or dispose of any securities or to enter in any transaction or adopt any hedging, trading or investment strategy. Neither this 

publication nor anything contained herein shall form the basis of any contract or commitment whatsoever.  Distribution of this publication 

does not oblige Abu Dhabi Commercial Bank PJSC (“ADCB”) to enter into any transaction.   

The content of this publication should not be considered legal, regulatory, credit, tax or accounting advice.  Anyone proposing to rely 

on or use the information contained in the publication should independently verify and check the accuracy, completeness, reliability and 

suitability of the information and should obtain independent and specific advice from appropriate professionals or experts regarding 

information contained in this publication. 

Information contained herein is based on various sources, including but not limited to public information, annual reports and statistical 

data that ADCB considers accurate and reliable.  However, ADCB makes no representation or warranty as to the accuracy or 

completeness of any statement made in or in connection with this publication and accepts no responsibility whatsoever for any loss or 

damage caused by any act or omission taken as a result of the information contained in this publication.  This publication is intended 

for qualified customers of ADCB. 

Charts, graphs and related data or information provided in this publication are intended to serve for illustrative purposes only.  The 

information contained in this publication is prepared as of a particular date and time and will not reflect subsequent changes in the 

market or changes in any other factors relevant to their determination. All statements as to future matters are not guaranteed to be 

accurate. ADCB expressly disclaims any obligation to update or revise any forward looking statements to reflect new information, events 

or circumstances after the date of this publication or to reflect the occurrence of unanticipated events. 

ADCB does and may at any time solicit or provide commercial banking, investment banking, credit, advisory or other services to the 

companies covered in its publications.  As a result, recipients of this publication should be aware that any or all of the foregoing services 

may at time give rise to a conflict of interest that could affect the objectivity of this publication. 

Past performance does not guarantee future results.  Investment products are not bank deposits and are not guaranteed by ADCB.  

They are subject to investment risks, including possible loss of principal amount invested.  Please refer to ADCB’s Terms and Conditions 

for Investment Services. 

This publication is being furnished to you solely for your information and neither it nor any part of it may be used, forwarded, disclosed, 

distributed or delivered to anyone else. You may not copy, reproduce, display, modify or create derivative works from any data or 

information contained in this publication. 
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